Debt Slapped Video – Exposing the Costs and Credit Card Details – Credit Card Lesson Plan
	Time
	Procedures/Activities
	Check for Understanding
	Prep items

	5 - 10 min.
	Introduction Activity:        Have students pair up and match up terms with definitions on a few key terms we'll cover today.
	Follow up:                           
How well did they do?  Go through each term and have class decide on consensus answer.  These will be confirmed in today's lesson.
	Prepare key terms:    
Finance Charge, APR, Grace Period, Credit limit, fixed rate; variable rate, etc. 

Laminate terms

and definitions (separately)
Place in ziplock bags for easy distribution and group work

	
	Communication of Objective:                           It is important to understand how credit cards work so you can protect yourself from future financial debt from making poor decisions based on lack of education.  The key: understanding how to use credit wisely.  It is important to carefully read and understand all the terms BEFORE using your credit cards.
	
	

	5 min.
	Transition:                            Hand out credit note sheet for students to take notes on.  They will also need a writing utensil.
	Students share some advice they received about credit.  Is it something to be smart about or scared of? 
	(It will depend on what they've been taught and/or experienced)
Your goal: 

Educate to make them wise, confident consumers

	20 min.
	Implementation Activities:             Learn terms relating to credit
	
	

	
	Input:
	
	

	
	Credit is… (definition)
	How to use it wisely: 
· Pay it off (in full) every month

· Understand the terms you are

     held liable for

· Don’t be late on a payment

· Check credit reports at least

    once a year to ward off fraud
	

	
	Installment vs. Revolving Credit
	Today we will focus on revolving credit as credit cards fall under this category.  We'll cover installment credit in another lesson.
	

	
	Types of cards:                      retail, bank, reward, affinity, and secured
	Retail: specific to stores
Bank: cards that are widely distributed – discover, visa, mastercard, etc. fit this definition
Reward: those that offer benefits – may have membership and/or annual fees

Affinity: linked to school/college/university or other non-profit organizations

Secured: lower credit limit with security to ward off late or over the limit fees
	

	
	Terms to understand/know: 
grace period, 
APR - including purchases, balance transfer, & cash advance; 
minimum payment, 
finance charge, 
credit limit, 
fixed vs. variable rates, 
fees: application, late payment, returned check, etc.
	Can show Debt Slapped video  within these slides of terms to help refocus, provide break in activity, etc.  (see notes below)
	

	5 - 10 min.
	Show Debt Slapped video - select Chapters from main menu - choose section on Credit card details
(minute counter on video is
17:53 – 21:24)
Exposing the costs

(11:50 – 13:50)
	This is a way to re-teach and confirm information that was just presented.  Allow time for students to ask any additional questions or concerns they may have about using credit cards.
	Recommendations:

· Get 1 credit card with a limit of $500-$1000
· Pay it off (in full) every month

· If you must carry a balance, keep it under 35% of your credit limit.

	5 min.
	Check for Understanding
	Use “fist to 5” feedback –

fist = not much understanding

5 = feel more confident about using credit cards in my future
	Depending on feedback, discuss questions and concerns they might still have to get everyone to the target “5” of understanding of how to use credit wisely
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